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Profitability of Operation: 25X1
1. The profitability aspects (Rentabilitaetssatz) of the imance Plan, based
on the returns from the individual estabBishments under the kiristry for I .avy
Industry and without the turnover or trade taxes, a ounted in 195} toe.. 5.12 %.
LAccording to the 195/ plan it should have amounted t0ee..eeveereveeeens 8.55 %.
In 1953 it anounted tOceescaecaivsesresocoessnscnss R s cs0srs0cne 8'73 S:’l
The following table represents the profitability figures subdivided according
to rain Adninistrations within the Mi istry:
lﬂaj_n Administration Achieved Planned Achieved
1953 5y .,,A__,liﬂt
R | - 1099 - 2095 - 7.2Ll
P - 36,67 - 15,96 - 103
: - + 14,20 t+ 7494
- - A.F‘? - 8.07
Auxiliary bstablishments - + .22 - 3.11
Steel Industry - 26,9 - 27423 = 31,07
Non-ferrous etal Industry - 12,70 - 15,73 - 1L.63 .
Heavy Chemicals } 22,10 + 2A.93 + 23.78
Liquid Iuels $ 33.8L + 32,12 + 29.AA
Plastics + 3L.70 + 39.85 + 37.47
General Chemicals + 33.80 + h1.J2 + 38433
Potash & Non-ketallic Hining + 13.45 + 12,85 $ 10.71
tieolorical Commiss!on + 1.09 - 0,10 - 0455
Construction &stablishments - + L84 + hLe79
sinistry Total: $+ B.73 + 68.55 +of.12
2. A comparison of the 195L figures with those of 1953 does not accurately re-
flect the earning capacity of the plants since the profitability in 1954 was in-
fluenced by certain cost=increasing factors which were not present in 19%3. 1In
part these factors wer~ traceable to legislation and in part to influences over
which the plsnts had no control, i.e.
a) Deterioration of geological conditions with respect to the iiain Adminis-
tration for Pit Coal; oy
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b) Indreased consumption of electrical current from the western currency
areas through the Kain fdministration for = - Electrical Power;

¢) Increased production of products - by the Main Administrations for the
Steel Industry and Non-ferrous Metal Industries - which involved an
undercoverage of costs (Kostenunterdeckung); ,

d) Introduction of the petroleum (Mineraloel) tax(iy the Main Administration
for Liquid Fuels, a tax which did not exist in 553,

However, it is still evident that when the 195l costs are aempitedd with those

of 1953, the profitability of operation of plants under tre linistry for ‘Heavy

Industry has declined. The non-achievement of the planned profitability led to
the non=fulfillment of the Yield Plan (Ergebnisplan) by 285,290,£00.00 k.

Wage Fund:

3. By a decree of the Ministry for Heavy Industry on the 1954 sconomic Plan,
dated 28 May 195k, the wage total for the Working Force Plans (Arbeitskraefte-
plaene) of the if.ain Administrations was CUL casssecacsssssnsesss L0,000,0 TDM
The decreased wage fund then amounted tOe.eeevevscrrorssrcsae 3,025,196,0 TDM
The plants' Finance Plans showed a wage fund of seseceeceseces 3,056,58.0 TDM
Total wa.es pald out amounted tOescscsecocs coveerecrccnncnne 3,070,372.0 TDM

The wage fund was therefore exceeded DYesseesesscvsacsrscacnsees L5,176.0 TDM
Included in this figure | 25X1
were wages »aid outside the working force Plans, ovedrafylfill- e

ment awards (Uebererfuellungspracmien), in the amount ofe.eseess

19,112,0 DM

The excess therefore amounts t0 NeB6 & Ores.eieesssssssosceasass 26,06L,0 TDM

Through the excess in wages, an excess resultal in the social
insurance payments in the anount Ofeescsssrescrscescriocacnooncases £,0990 TDM

L. The following table represents the wage fund excess payments subdivided bg to

the Main Admi:istrations of the Ministry: (Fisures in thousands of D)
Main Administration Wage Fund- Wage Fund- Wage Fund $Excess
. R Finance work Force Actually -Underpayment
Plan Plan Paid
Lignite - _ T 550,4,12,0  543,688.0 546,597.0 4 3,205.0
Qo my 163,864.0  159,830.0 163,281.0 + 3,401.0
Deettical ‘ower 232,751.0  230,032,0 227,715.0 - 2,317.0
Gas - ' 21,,790.0 24,267.0 24,708.0 4 L41.0
Steel Industry 429,961,.0 430,677.0 441,179.0 + 10,503.0
won-ferrous setal Irdustry  272,325.0 272,608.0 279,26%.0 +  6,660.0
auxiliary Llants 31,596.0 30,857.0 31,244.0 4 L87.0
Hoaavy Chemiceals 436,836.0 L33,295.0 L40,L97.0 4 7,202.0
Tiquid Fuels 203,204.0  202,00k4.,0 202,134.0 1 130.0
{lastics 261,204.0  £58,936.0 262,988,0 4 4,052.0
Seneral Clemicals =2,491.0 91,421.0 21,328.9 - 93.0
Fotnsh-"on-tebdllie kining 145,701.0 14,6,112,0 145,230.0 - 283,0
2,8.,5,124.,0 7,813,778.0  2,946,569.0 + 32,791.0
Jnres paid oubside the Lork Force slevs ' :
(Jebererfuallun-spraemien) 19,112,0
: 2,865,681,0
Sonstruction Flants (ZKBY-  L6,365.0 146,365.0 ’ 421750.0 - 3,615.0
(teoloeical Commission 31,169.0 31,2381.0 31,535.0 ¥ 2500
Trade 133,772.0 _ 133,772.0 130,406.0 - 3,366.0
3,056,442.0 3,025,196.0  3,070,372.0 1 26,064.0
ixcess of socilal insurance paytents + _6,099.0
S-E-C~R-E-T + 32,183.0
‘ 25X1
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Jvofitability of Operation:

t, “he profitability sspects (Rentabilivaetssatz) of the Finance Plan, based

o the returns from the individual estuElishments under the Miristry for Hcavy

fudustry and without the turnover or trade taxes, ancunted in 1954 t0cc 5012 %o

ingording tc the 195L plan it should have amounted $0.eecaccececesensss 855 o

] 19‘)’3 it amounted tOnowc.na-u.n.--.-oncnuucn.noonou»o-ao-¢--ao-no:aeo 8073 %o

e follewing table represents the profitability figures subdivided according

tu Bein Administrations within the Mi.istry:

sain Administration Achieved Planned Achieved

o 1953 195L 195k

Garite o 1099 @ 2095 - 702’4,

st Coel {Steinkolds ! ~ 3667 « 15,96 = Lie03

~iactrical Power - $ 16,20 + T.94

Ly - - 606? - 8@07

‘vsiliary Establisnments - & .22 - 3,13

Iteel Industry - 26,94 - 27,23 - 31,07

[ na=farrous Mstal industry - 12,70 « 15,73 - .63

“savy Chenicals $2¢.10 t 26.93 ¥ 23,78

Agquid Fuels ¥ 33.84 + R.12 ¥ 29,66

T agtice $ 3’4‘?0 {’ 39u85 ¢ 37.147

¢ weral Chemicals $ 33.80 + L1.y2 & 38,33

‘stash & Non-Metallic Mining L 13.48 ¥ 12.85 $ 10,71

Ceslupical Commission ¥ 1.09 = 0610 w 0655

agtraction Establishments - + Lo84 # k.79

“dalsuey Totals = 6.73 & 8.55 F 5.12

.. A compurison of the 195, figures with those of 1953 does not accurately re-

rlagt the earning capacity of the plants since the profitability in 1954 was ine

slaenced py certain cost-increasing factors which were not present in 1953, In

A% wies2 factors were traceable to legislation and in part to influences over

‘len the plants had no control, i.e. ‘

a) ODsterioration of geclogical conditions with respect to the ~ a Adminig-
tration for P;t Corlyg
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b) Inecreased consumption of electrical current from the western curranuy
areas through the iain /dministration for blectrical Power;

¢) Increased production of products - by the Mein #dmisistrations for tho
Steel indusiry and Non=ferrous letal In sw*m: - waich involwed an
undercoverage of costs (Kostenuntoerdeskeng)s

d) Introduction of the pele Jom (‘.“ gralosl) tax the aln Adriristry leo
for Ligquid Fuels, n tax 5% e

nol el
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1953, tha profisahil:
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r8ie fund:

3. By a dceree of the Miunist
dured 26 May 195k, the wage total for bhe horking Parce Flaus (A

ry Jer Heavy Lndusuoy on 'b"nr' L3 e

sluena) of vhe ..ain Adwinistrat ons Was S aas e ias nae.s B0L000.T o
Chi decreasad wage fund then amounted $0.. ooweo-nrnnarie.a 3 028,396,
fhe plants' Finance Plens showed a wage fund of o« o uunuos & 5,000 005 D
Total wa.ea paid out amouniod £0osssesrenss sowonmonc 1on.oens ‘O Ch,)?c_ig_jgl_l

e wage fund was therefors excaeded bY.ooaasscnosnuenonsnn rosy 45, A76,0 TDM

[ncluded n this ligure : 25X1
#ere wages pald outside the Working force Plans, over fulfi.le

mert awerds (Uebererfuellungspracmien), in the dmount 0fs,5c00.  19,112.0 DY

The excess therefore amounts t0 0,86 & Oronusasons consnncanaa.. 26,06L:0 TN

dhroush the excesy in wage:s, an excess results in the sasia)

inguranee payments in t,hc MOUNE O ausac cavoroman o ase .. o BLOOG T T
The table rsuveserts bhe waye fung sagrente zubdividid o ss b

wan sk Rd srations of the fimistrys LTlew em din thousands of W)

al cge Fank-  Lage Fuand -
{7 nance vtk Foroe LI
£Flan Plar
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23 R
e 24, ‘QO O Qb ,&B7 0 4
wol Industy COL39.964L .0 430,6%7 .0 +
won -Ferrous letal Industry 270.325.0 <?¢ 6\)3,C &
waxiltary Flanle 2%, 526.0 O 1
sy Chemic 2ls 426 ,836.0 y D 4
{guid Fosls 203,208.0 o % .
Pactics 261 WOL; o] o & G iie €
Caneral (hemicate $2.,491.C o 9
fash Non-Metalde Minwg 145 701 .0 .:3,, } 38L&
2,85 124 .0 Z’NB';’.,’; (,773 G 1270
Vages paid cutalde the Wook Force rlans
Usereriuellungspraems en )
Lenstruction Flants | L6, 3650 -
en”ogieal Commissien ".l. \"8’ 2 A
Uraus g '77"‘ iy -
3,056,448 .0 S DR EW con

4 0f sorial iasurance paymeir 8 . o rw;s,rz
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